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A Study on the Formative Period of French Accounting

Hisae Niki
(Zeirishi, Certified Public Tax Accountant)

French accounting has developed over a long history. Examining its history is a useful method for
analyzing current accounting practices.

The spread of double-entry bookkeeping to France is an important factor in examining the formative
period of French accounting. Double-entry bookkeeping was developed on the Italian peninsula, but its
development there was different due to the regional economic environment, leading to regional
characteristics in accounting practices. Merchant-bankers from Tuscany involved with France through
trade brought knowledge and skills of accounting to France, and thus originated French accounting.

From a legal perspective, the 1673 Royal Ordinance on commerce was the world's first written
commerce law, and it established an obligation for bookkeeping. This ordinance also marked the first
written appearance of the world “double-entry” in legislation. Bookkeeping was given an important role
especially in case of fraudulent bankruptcy, and it led to the principle of creditor protection. Furthermore,
the Napoleonic Commerce Code, income tax law, and corporate law led to the birth of the principle of
definite settlement of accounts, developing into the current French accounting practices.
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