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Role of U.S. Accounting Firms in Accounting Standard-Setting:
Based on the Letter of Comment on “FASB Discussion Memorandum 1976”

Noriko ICHIKAWA
(Professor, Surugadai University)

The purpose of this paper is to examine the role of U.S. accounting firms in setting accounting
standards based on Letter of Comment. After discussing the framework for analyzing accounting
standard-setting activities in the U.S., we examine the Letter of Comment of U.S. accounting firms at that
time regarding the 1976 Discussion Memorandum(FASB, An Analysis of Issues related to Conceptual
Framework for Accounting and Reporting: Elements of Financial Statements and Their Measurement, FASB
Discussion Memorandum, FASB, December 1976.) that are believed to have brought about changes in U.S.
Accounting Views. Then we will see how the response has influenced the subsequent accounting standard
-setting in the U.S. Finally, we will explore the impact on the environment surrounding U.S. accounting
firms and accounting standards in recent years.
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AVILE—LT3) ZBEA TR TS ENHNTSH S, XTIREIICHT 2 2FHEEREIEE 2 04T
THHDORHEAICOVTH LS, D LT, KEICHNT 1976 4 12 H 2 HICRE ST 7z FASB, An
Analysis of Issues related to Conceptual Framework for Accounting and Reporting: Elements of Financial
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Memorandum, Conceptual Framework for Financial Accounting and Reporting : Elements of Financial
Statements and Their Measurement, dated December2, 1976, PART1, FASB Public Record, FASB, 1977. (LL'F,
1977 XY P L A=) OS5, EIC CREDTAYY T4 YT T7—L] DAXY FLE—%
WO EF %, BEREDT AV YT 42T T7—L2ZW0 EFE0hEVWZE, YROKEDT AT VT4V
77 7 — LOEFHEERGEIC AT TeBUEMZITEIN, ZTOROKGHREICHEE 5 LEZABNENET
HB, KB HEFHRERPARXY FLEA—DENNE, 1976 FHERB LT 1977 Fa X ML
Z—re L0 B HE, ARIOMED, Revenue and Expense View (LT, PQRSEHEH VD) M5 Asset
and Liability View (AR, BEAMBIE VD) NOMMOREMNZZ >MF Lx->72E DN, 1976 F5ti#
BRTHZLVDNTWVEEHTHS V. BECEVTLREAMBI, WO EFohzcehnzn @,
T LA TR EBFHBUC OV TEHRE S E D TIERL,
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Wi F T, 2EHEEDORTIZH2MEIN (social choice) & LTHEDI 5N (KK [1988] 123 H)
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ZNUCH LT I2FHEEONBOBGAIL] &id, REHEENETIRBFNWENCHEE LT, BXEER
DOiE#Z—EDHMICHEET 5 XS BRFHENEDONL L Z2EKL TS L L, HEMERE LTS
RHEEDREZTTS ETHEL RS0, BREOEKICHBIZBUALTH 2 LIERHL TWEDTHS (Kix
[1988] 128 H).

EHICKREFIZ TR EEONBDOBRAL] KL TR 2 DDV EAHB L L, D 1 DHIE, REHHEE
DNEDBIEILZ BRI HE Ui, H2NEEHEERD D DOHRUEDOFE L L TRt REZH NS C
ERTRT B THEEL TS, THCHLT, RFHREERPIINTH> TTEZHEMRETSLDT
by, RAEENBIALT S LIEEBI ETNEIES BN EZERTEVHETHE LT D, £LT, HE
HLEIRE U TRVE S NI REt EEDNERNICHRET 572 0ICid, ZORFHEEOHERINELYELID L, TO2
RHREENRITI DN L THRLARE LTONBMIECHT ENEELLZLLTWVS, COHA, £<OD
FEBRENSBUENZ AV AL VTV ANEL B KD ICRFHEEDNREE N, LANICABRIMSHD
BGREARBEND, ZTOX S GABRDOBIALICHET 2#EMHE, ThEOREHREN DL S Ad—L2z2H
BLTREETN TS E > TiHliE h 5720, RFEHEEOREZHRAGEIRE HETIENEE, £0
KO-V EIHET S L T ENRFREREEICL > TORADREL E> T2 LEXL5NS LIk
LTW3DTHS, LHLABFIE, FASBRIBIKICIZFRERZRET S LAKNI—ILELE>TVSE
EZH6NZDTHH, FASBE XZRFHHENHIEL TOWKHAMLZI—NVEZED ST LICEIL TV ENE
N TWVD KI5 [1988] 128 H).
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23AR] &S 5 DDEFRZRE LTS (K [2001] 30-36 H),
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b, RN EZETZLHEMEGREENSOIFF 2L LTZONENREENZ L L, TOEKT,
AR EEH I H BB RO DD T O A TH S LA TS (K [2001] 29 H), ZLTHE
MBEIR L U T ORFHEERGEZ MR 2701013, IO 2 TRME N T3 2R EE#H 02
RRZHEL, TOROREINRE L2 FH2BIT 08N H D, F T TREIEKEICTKS S FASB DOIF
@M E LT, RFHERETREIZ AL LTHNT 27 OMMAOHRERA TS, EBBA, K
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FOWIRNINT 70— FIC X 255417\, FASB, Statements of Financial Accounting Standards (L4 F,
SFAS &L\ 5, 7272 UEER D EE SFAS ICF 2 N—%A19) THREMMEIRDEERENMTbNIRMHtE
BN, FHEMNEWE TNz SFAS2,8,13,19,33,87,115,123 HDOMEHEZE LT, FOHEHELT
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TOMATEH D, ZFHEEONRICHENZMNE T2 A0—H e LTEBHEL TV A T e 2iEML TV
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RERDINC & REHEEREEE Z E 2 BROFENMHEEI NS & L, ThE [FIEBFEHEICHT 55U
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iz, REMCENMEEINSEHELREGFHET R L LT, ZOMNHEAEL TV 2R3 HEL, )
XN Rt L R I U TS, MEOHEME LTERTE 200, ZNo0OREHEMEREHT 3 C
CICES A MOREE LTO TREHEEOMAIICHES I A ) ZED EFT0wa R [2001] 30-36
HBH), o TARBRBREZIC BHEOFFHREIHALERZ EORFHEEREEHN»EOT7 T Ty b
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1 DORFHE LTKDIIDTHA 5, DF D, MifEBEMEOERITIL—IVEIEDEHTIZ R, ZTORRIC
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HE N2 LFHEROBMBAHEL TN, ZOME, YEROMMERENY (SFHEHR L HESmEDTHO
VRATRT 4w 7 EER) WEREENEEEZ NS (B [2007] 194-195 H) &ibRB, L—)L
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QlcH@d 5 RAMEE U Tl SN A R 459 (K5 [2001] 33EHZM), I74bb, mGHGRE (FI#
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5T EICEDIEND, < DA THEHDERT 2 iiERBERE OB DMEEREEON EDICE B AT THD
(B [2007] 194-195 HBME), ZHUIDFEOH LWIL—UAREINNIE, HHESNEEEEL, 20
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HBEVZBESS,

ZLT, 20 b EA] BMRNICENZ DN, FHIIAVFLEA—DNATHSLEZ S, K
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FEICEDONBICE U THRA KRBT 2170, BEIEINEXENIAY ML E—TH 5, TiEEGRE R
B BEEZHES DIt 28 8175 REHNECTL %, HIRICRFHEEICHED D IERT 2 15
REBEDZOEEZIT> TV DTHEM 5, BEIFELETIHEGEICE > TREROBVWABHEDIAEN
BDTIRENVES S, ZOk, ZTOFESHHIRINE, AL EErEX5Licks Y, %
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1976 FataiBRAMRRS L TV 2 B A GBI - IR EABICES T 238 EE % TN S DORIEFICH L THI%
L, BEEDOER, $4bbERKRAEMEZEDZEON, 1977TFEI VXA L E—Thb, BE&EFZZEN
ZTNHLDEZHICHRT 2EH%E FASBISH L TRLTWS,

72 1976 FAtiRERA—H D FASB, Statement of Financial Accounting Concepts (LT, #E&7L—L
T—=0 WD, Il LEMEROEE SFAC ICF 2 N—%21d) Tuad ¥ b OFEBENTHF LS a3 DU
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BN TIE, NICREBENIEMHERFTOBESHIRHHIEEENICEIRENT I G > D THEH 5,
1977 Fa A b L Z—IE, 1976 FEaTi BRI A RLZOM B2 OBEXMIFHHIE BOBFIT N L TZ KA
EBEEZI-EVoTXU,

E 51T 1976 FEREERE B L7z FASBICHBWLTIE, 1976 EaB R MEIRE L TV B3 RAICDWL
TOEZEDIED, Hl-RERZRRTET L, FLZTORMEHSMCT ST %% 1976 FEiEER 25
AL, DEDEZFHFCEHFL TV,

CDXSAETENDS 1976 FFFHEARTIX, O MEEAME, [UEABE ZIBEEROVWS LD
MBRE B L UCHMBREDOOME T L—LT7— DML LTHRASZXRED ), @ (EEAER
IASEFHBIEICRED W) RENGERE LI ZOBESNIEZEROVITIY, MHERIHBIUTREORS
TL—LI =7 DBEDEZRDNBZIZTNEN], @ [(EEAMEE, IESEHABISICHEDVR) REBNE
ERETREZOBESNIERBDOVTNY, MHEREHBLUCREOME 7 L— LT — 7 DBBOEHRERE
HNCHE T RED ], @ TMHERFBIOCREOWMEZ T L—L T =7l > THIEB LK TZONRELRRZW
MTEREINBZRED ], O TFBBICEER, MESBIUEHA L EHEICFREONRER L L TERS
NZRED, HZVIFIEBICEHADERD, ARBXCHEAZGEXRED ), © I(EEAMBR, oH
ABFICH DOV ) RENGERE B ZOBEINEZEOVTNY, MBERHBXUREOMETL—
LT7—212B 3108 B L CEHDOERDNBRZBRTANED ], @ [CEEAME, [EREHBISICHIV
72) RENZEBRFLEIZTOBEINLEZOVITNY, WHBEEHBIUMBREOMETIL—LT—7IC
BUI2FEBICHADERBONEZHNTE D), @ MMIEHNTHIE NS MHBIEAR, FA—0OE
JIHALITRE E N BMHIIEA, [F—OME A TRIE S N2 MINEAR, ZOMOERFOBAMRE -
FIFAGEIROBEZ DWW NN, MBEEB X CMBIREOMER T L—LT7—2Ice > TiRbEYITH S,
© THFHHERDOHBMERDOVTNOBMIED, MHERFHELXTHBHREICBOTHEENZNEDN] LW1H 9
DOMEHREZITV, ZHUCHTT B [EIEE OBRPE R Z KD T 5 (FASB [1976] pp.3-25 /i)l [2010]
83-84 ), 7z, ODHlEEMICE L TIE, 5MEOEELLU 3EHEOARMICHEET S 11 OREMIC
THlIEpHElEN, £, ZNHDRIBFEDTEKTZXIRDENZ N DOHODX M) v 7 AOHEBEIEKT S
ELT, FIFEENEEFELRTVEIIC, 1976 FRfiBEROANTY M) v 7 AZHEL, ZRUCEIBEED
JBA B K5 EHFEL TS (i)l [2010] %5 #HBH),

1977 EaARXA Y FLE—%RBBY, COESHEI M)y 7 AEEHLTEELTVWAR¥ELEFEERELE
B, L LMY T ZZMHETIC 1976 Fi@RORAZREL T0WE I XY ML E2—0DIF 5 IR
KELARZFONT, 197TTHEI AV PLA—IZ #5294 BZERK L THBD, ZOREIEHK 2500 KIC b
DIED, TOENMTI Ry 7 ZAEMEHLTHEHELTWVSEDITEENHNIAER, ByCE 128 ULH7F
ELEh >, ChREERDIAY ML EA—DEIGENEHAZ L, DTN 4%DEETHH, 1976 FitiE&
Flo THlE ICET2E0%, HEIERTESLIBMELTVBEEZTELI, 1976 FFHEEERADOOD
BRICH LT, ELHeahoth, HRVREZISNEh-eh, EBEICZEDORIEZET D, Z
DEITOVTIE, BLEEDHW THB1DITnh b0, HIEBEICET 2 RMBIC DV THEBIEN M
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WE FOLHEICHET 2ELE, 1976 HEiHEBEHNORKED TN NLRIE 2 THA 5, tbhbhid T/
LTW3 ] (FASB [1976] Preface) &ibRTIHH, 1976 FEafi @I T 2L LT NMSEDOO XY
ICHWIE R RL TV S e oh 5,
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EELTWVWS, —MOBMENZEREWDAD-Tze bbb, LEHN 1977 FEI AV ML EZ—DHE
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INHEDOIARAY FLE—DOHNG, KRS, HENOBD S TKEDT AT VT 4 2T 7 7 — L DV TAR
TIFED EFzu,

BB, SFHBUCE L TOR, izl LTLEAR, IRSBERABIZERAL TV A RENKBEZ LB,
1977 AV F L A—##294 @D 5 5, IERERBIZHRMAL TV A REEFR 189 BICEBIATV S,
ZFNUCH L TEEABBERAL TV XS 1I3EDOATH >z, &k, IBEEBEZHRALTVS LR
DNEBELFHELED 10 B AVRETH S, 1976 FEERER TIREEAMB L RMEOBEAR
LR B LTV ARBAI ZMATZDTHBH, LM UERIC 1977 £ AV b L E—DEZHIF THNI,
1976 FEFBEROLRBNT 5, PSEABIORMAZML FRISIA LV FLE—DEEAETHH T
BRBEFHRICE DD XY kL EA—OFHINC DWW T [2010] (87-126 ) ZBMIAE 2, ARG,
1976 B HROME L, £5 LT RHBICSINET R 220D, TNCERAZHTHOTIRERL, &
FHEMEREIC BV T (POEFBIEZBRL TWOMCEL ), RKEDT AV T4 2T T 7—LD 1]
(BURMIEE) HNEDX S IMERLIz0h, ZORENZH#ERTSEDTH 5,

IS BB 2R L TV ZOFREHOEN THIL> 72D, Ernst & Ernst DR LIeNEZ SRS
5LV EDTHoT, FZFOMICE Ernst & Ernst DF ZICELNH S, 35 d Ernst & Ernst O FLfE
EHEICLIZW, Eid Ernst & Ernst 5, /82T Ly FESNTETCLE o7, Ernst & Ernst T3 F—
DHEEEINTVEDOTSMLTERFEDIAY FLE—MH 57z, “Ernst & Ernst” &5 XFAY MHHEC
TN I9TTFEIRAV P LE—REL 1 DBV THS,

“Ernst & Ernst” £ W9 XEE A>TV, BASMNIC Ernst & Ernst DA Z T TVER¥ELELTF
fEL7z LA LKE 1TV, X% 113 “Ernst & Ernst” &0 5 XEW, ZOD Letter of Comment
KBWTHREIOREN TS DT ZEKRL TWE, TO—KRIEH X T, Emnst & Ernst DEENE
BICERALENZEDTHZH, Kili FIZBWTHYREDOMRIEICHT 2 Ernst & Ernst D&M H -7 &
BAGICGETES, BEELE, MOaXV FLEA—ZRTE, HEANICEKE 1 TEEINTVWSHE
ELFABDVIBREZ SR DRENELFELIEDBTHS 'Y,

TR D& 3 BUANIEE) 217> Tz Ernst & Ernst (& €D K 5 i #Efi% FASBICE - 2DTH A I hs
K% 2 BLXUKELIZSHLTHEV, KE21F, ZOHXTHD, —MORICTERZDTIEEND,
EWVSNDRRETICE>TVS #1283 HTH S, BIRIEMOKREDT AV T 1 > F 77— LD Price
Waterhouse & Co. (384 8 LT3 %, Ernst & Ernst ORI LA Z ), THIFKREICS 21X 1976
FREERANOHHOETH 5, IUREMBIZ XRd 2mME L THRARRER 7o0—F v — bAEREET
THEY (Fu—Fr— MOV TRKNE 42K, EHEEREEIHICEL T, KEOWVS THEmEEE )
DIRINICEBRHENZE DLV S TEWVES S,

T T TV KBEOHBMNBEFEDOEMARNEANRE, Ta—7 0w RO THIERFHE D FASB x5t U Tt
LicaAY L 2—0ZLICHBETAHME LTHHEI N2 3D THS (KIF [2001] 33 H), 2500 #ic
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XK1 “Ernst&Emst” EWSXED MBERE) SNz 1977 &0 X2 bLA2—D—E%

2B wemte
No. (& & B3 - kBT UL B | 7% £1fd | A7z U |Historical|Current |Present |Rf#%L [Matrix
Bl Bl (ZDAth)|Cost Value |Value |(ZOfth)|~\D[EIE
1 |D.R.Starrett The L.S. Starret Company @ @) B
15 |RT.Baker Ernst&Ernst O O ]
The Evening News o
40 |V.L.Hanna e O @ |
47 John J.Marzalek  |George Schoessling Belden A O
Larry A.Lonis Corporation - - N
53 |Jack H.Vollbrecht |Aerojet-General Corporation O B! o
Herbert ars ~ —~
55 C Corralis Dillingham Company O @)
63 |R.A.Gulling The Timken Company ) O
65 |[Myron J.Hubler,Jr. |Cleveland State University O ®)
79 |Albert S.Martin, Jr. |Sun Company @) O
Richard The Frirestone Tire&Rubber
Be C.Clevenger Company © O
142 |M Thomas Moore 'ghe Cleveland-Cliffs Iron o 0
ompany
The Cleveland Electric
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