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The presentation of donor restriction in the Japanese Accounting Standards
for Educational Corporations —The comparison with US—

Masayoshi Ono
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In this paper, we compared to donor restrictions in Accounting Standards for Non-Profit Organizations in
the United States (Topic 958) and examined the characteristics of the Japanese Accounting Standards for
Educational Corporations (“Japanese Standards”). In Topic 958, donor restrictions by resource providers
are expressed as net assets (credits) on the balance sheet. On the other hand, in the “Japanese standards”,
not only are donor restrictions expressed as assets (debit) on the balance sheet, but restrictions by school
corporations are reflected in the basic fund (credit) of net assets on the balance sheet.

In other words, it can be said that the “Japanese Standards” has the same information content as
Topic958 regarding donor restrictions, although there is a difference in the location where it is indicated.
Rather, it can be said that “Japanese Standards” has more information content than Topic 958 in that it can
indicate multiple donor restrictions (indicating not only the intention of resource providers but also the
intention of school corporations).

In addition, the “ Japanese Standards “ does not remove the restrictions on the use of resources should
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be maintained, which is the problem with Topic958. “Japanese Standards” does not reverse the basic fund
until the use of the asset is completed, and the asset and its acquired resources remain on the balance sheet

while the asset is in use. Therefore, “Japanese Standards” has more information content than Topic958.
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