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This paper conducts a multifaceted analysis of the costs and benefits of implementing the new revenue

recognition standard in Japanese companies. The findings reveal that (1) the financial impact on profits is
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minimal, with only minor effects observed due to alternative treatments based on materiality; (2) while
there are increased costs related to audit fees and system changes, along with expanded revenue
disclosures in financial reports, the likelihood of earnings management is low, keeping information
processing costs for users manageable; (3) auditors reported no adverse impact on the comparability of
financial statements between domestic and foreign companies; and (4) additional benefits include
improved representation of transaction substance and enhanced understanding of revenue recognition
among both internal and external stakeholders. This study served as a post-implementation review of this

standard and provides valuable insights for future accounting standard setting.
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